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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Results for Announcement to the Market

Current Previous
period period Change
31 January 31 January
2010 2009
$'000 $'000 $'000
Revenue from continuing | Up 15.2% to 405,036 351,550 53,486

operations

Profit before non-regular
items from ordinary
activities after tax Down 17.4% to 97,069 117,460 (20,391)
attributable to members
Profit after tax and non-
regular items Down 86.9% to 123,412 939,994 (816,582)

attributable to members

Dividends
Cents Franking

per share %
This period
1. Interim dividend 14c 100%
Previous corresponding period
1. Interim dividend 13c 100%
Record date for determining entitlements to intedimdend: 22 April 2010
Date the interim dividend is payable: 13 May 2010

Comments on above results

**  The decrease in profit after tax and non-regularitems attributable to members was
principally due to the Group’s profit on the sale d the New Saraji coal project by New
Hope in the previous corresponding period.

**  Interim dividend increased by 7.7% to 14 center share fully franked.

**  Refer Review of Operations for further details on the results.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Earnings per share

2010 2009

From continuing operations
Basic Earnings per Share 51.71 cents 394.20 cents
Diluted Earnings per Share 51.71 cents 394.20 cents
From discontinued operations
Basic Earnings per Share (0.0) cents (0.31) cents
Diluted Earnings per Share (0.0) cents (0.31) cents
From profit before non-regular items after tax ~ 40.68 cents 49.22 cents
Net tangible assets per security

Jan 2010 July 2009
Net tangible asset backing per ordinar

Explanation of Profit after tax
For a further explanation of the half year's op@agtesults, please refer to the Review of Openatio

Explanation of Net Profit
For a further explanation of the half year's op@agtesults, please refer to the Review of Openatio

Review of Operations
As attached.
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Washington H. Soul Pattinson and Company Limited
A.B.N. 49 000 002 728

Directors’ Report
Half Year Ended 31 January 2010

The Directors of Washington H. Soul Pattinson anth@any Limited present their report and
the financial statements of the parent entity &ndantrolled entities for the half year ended 31
January 2010.

DIRECTORS
The Directors of the Company in office at any tiduging or since the end of the half year are:

Robert Dobson Millner F.A.l.C.D.
Chairman (Non-Executive Director since 1984, apalrChairman 1998)

Michael John Millner M.A.I.C.D.
Deputy Chairman (Non-Executive Director since 19pointed Deputy Chairman 1998)

Peter Raymond RobinsonB.Com.(UNSW), F.A.I.C.D.
Executive Director, appointed 1984

David John Fairfull B.Com., A.C.1.S., C.P.A., fFin, M.A.I.C.D.
Non-executive Director, appointed 1997

Robert Gordon Westphal B.Com.(UNSW), F.C.A., fFin, M.A.l.C.D.
Non-executive Director, appointed 2006

David Edward Wills B.Com.(UNSW), F.C.A., M.A.l.C.D.
Non-executive Director, appointed 2006

CONSOLIDATED FINANCIAL PERFORMANCE

The Profit of the Group attributable to Sharehdddefter tax and before non-regular items

for the half year ended 31 January 2010, $2&.1 million, a decrease of 17.4% from $117.5
million for the previous corresponding period. Jldecrease was mainly attributable to a
reduced contribution from New Hope Corporation ltadi as a result of lower international

coal prices and the stronger Australian dollar.

The Profit of the Groupafter tax and non-regular items was$123.4 million, compared to
$940.0 million for the previous corresponding périorhe net profit on non-regular items was
$26.3 million compared to $822.5 million, the diface being principally attributable to the
Group’s profit on the sale of the New Saraji coabjgct by New Hope in the previous
corresponding period.
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Comparisons with the corresponding period last gearas follows:-

2010 2009 %

$000 $000 Change
Revenue from continuing operations 405,036 351,550 +15.2%
Profit after tax before non-regular items 97,069 117,460 -17.4%
Profit after tax and non-regular items 123,412 939,994 - 86.9%
Share of results from associates 19,719 (12,295) + 260.4%
Earnings per share 51.7c 393.9c - 86.9%
Interim Dividenc 14c 13c + 7.7%

INTERIM DIVIDEND

Directors have declared an interim dividend of &ts per share in respect of the half year
ended 31 January 2010, an increase of 7.7% oveydas's interim dividend of 13 cents per
share. The dividend will be fully franked and palgaon 13 May 2010.

The Directors consider the profit before non-regutems to be the underlying profit of the
Group. Accordingly, interim and final dividendssarecommended and declared based on that
profit.

REVIEW OF OPERATIONS

HOLDING COMPANY

The market value of the listed investment portfolihich includes controlled entities and
associates, was $3.9 billion at 31 January 20Ipeoed to $2.8 billion at 31 January 2009.

Excluding controlled entities and associates, theket value of the listed investment portfolio
at 31 January 2010 was $450.8 million, compare®BiiD.8 million at 31 January 2009.

During the half year $59.0 million was investedigted equities. The main purchases were
Australian Pharmaceutical Industries Limited, CBBeE)y Limited and Quickstep Holdings
Limited. Purchases of shares in associates tdt&B8.0 million.

Dividend and distribution income from the listedréstment portfolio, including those from
controlled and associated entities, was $413.9anjlup 371.4% on the same period last year.
The majority of this increase was due to the ineedaspecial dividend of $360.6 million from
New Hope (2009: $39.6 million).

Dividend and distribution income from the listed/@stment portfolio, excluding those from

controlled and associated entities, was $8.8 millaown 19.1% on the same period last year.
No special dividends were received for the perR@DQ: $0.5 million).
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CONTROLLED ENTITIES
New Hope Corporation Limited (New Hope)- (60.0% held*)

New Hope has reported a net profit after tax arfdrbenon-regular items from its coal mining,
treasury, investments and port operations of $1afilléon for the half year ended 31 January
2010, a 15.8% decrease from the $132.5 millioneghin the corresponding period last year.
Despite strong sales the profit result was impabtetbwer export prices in Australian dollars
and lower interest revenues. The previous corredipng period included non-regular profit
after tax on the sale of the New Saraji coal ptopé&1.7 billion.

The Directors of New Hope have declared an intedimidend of 5 cents per share fully
franked, up from 4.75 cents per share last yeare dividend is payable on 5 May 2010 to
shareholders registered at 19 April 2010.

Mining Operations

Total saleable coal production from New Hope’s afiens in the half year ended 31 January
2010 was 2.8 million tonnes, 15.2% higher thanpteious corresponding period. Increased
production from the New Acland mine and the rampruproduction from the reactivation of
the Jeebropilly mine were the main contributorth®higher production.

Total coal sold in the half year ended 31 Janud&¥02was 24.3% higher at 2.82 million
tonnes, compared with 2.26 million tonnes soldha previous corresponding period. Coal
export volumes rose by 534,000 tonnes (or 31.592)28 million tonnes while domestic sales
were some 16,000 tonnes lower (or 2.8%) at 585iGMdes.

Sales revenues were increased by the sale of sbih@0® tonnes of third party coal in order
to meet customer demand in excess of contractedmesd. Costs of sales were also
proportionately higher to account for the purchases

The New Acland mine remains as the Company’s mpjoduction source with some 2.2
million tonnes produced during the half year, &4 iBcrease over the previous corresponding
period. Expansion of the New Acland mine to thedpiction rate of 4.8 million tonnes per
annum was completed during the half year, ahedichefand on budget.

The balance of New Hope’s coal production of 600,8Gnnes in the half year ended 31
January 2010 came from the West Moreton regioninarease of 58.3% over the previous
corresponding period.

Port Operations

New Hope’s 100% owned port facility, Queensland kBtlandling (QBH), continued to
operate effectively, with 3.3 million tonnes loadéaough the facility during the half year
ended 31 January 2010, 16.2% higher than the previmrresponding period. The QBH
facility continues to operate essentially demurriige.

Coal stockpile and handling capacity expansionoigtiauing on schedule and on budget. At
full capacity in late (calendar year) 2010, thetpail be capable of handling up to 10 million
tonnes per annum subject to rail performance aipgpsty schedules.

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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Exploration
New Hope’s exploration strategy continues to beealed toward evaluating open cut and

underground coking coal resources in Central Quaedsopen cut thermal coal in South East
Queensland and evaluating coals as potential seofogasification and liquefaction.

Coal to Synfuels

New Hope is continuing its research and developroeal-to-liquids project activity.

Arrow Energy Limited

As at 31 January 2010 New Hope held 122.6 millibarss at a total cost of $119.3 million

equivalent to 16.7% of the company. Arrow Energsfgre price on 31 January 2010 was
$3.93 valuing the New Hope investment at $481.8ionil representing an unrealised gain
before tax of $362.5 million.

Since the end of the period, a company jointly advbg Royal Dutch Shell and PetroChina
has issued a proposal to acquire shares in Arrosvdyrfor $4.70 cash per share, plus a share
in a new entity comprised of Arrow Energy’'s inteioaal business. In the absence of a
superior proposal, New Hope supports the propasedactions and intends to vote in favour
of the Demerger Scheme and Acquisition Schemeliftheshares it owns or controls.

Outlook

Planning is underway to take advantage of a nevingiilease at the New Acland mine, which
if granted in late 2010 or early 2011, will enalpeduction capacity to be incrementally
increased up to 10 million tonnes per annum, stilfjgcmarket conditions, rail and port
capacity.

Jeebropilly will continue at a nominal producticapecity of 900,000 tonnes per annum during
the second half of 2010, with continued New Oakieigminal production of 230,000 tonnes
per annum during the same period.

The QBH port expansion, which will provide a tatéke capacity of up to 10 million tonnes per
annum, is on schedule and within budget, with cetigh due in late (calendar year) 2010.

Interest income from cash on deposit will contiiaeprovide short term profit, although at
reduced levels following the payment of the spedigidend and tax on the New Saraji sale,
partially offset by interest rates increasing frbra low levels of 2009.

New Hope retains its previously advised productoidance for 2010 of 5.5 to 6.0 million
tonnes, subject to finalisation of coal sale cantr@egotiations with major Asian customers
over coming months and achievement of sufficielhicegacity.

As a result of WHSP’s 60.0% holding in the issuegbital of the company, New Hope
contributed a net profit of $67.4 million to thedBp (2009: $1.1 billion).

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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Pitt Capital Partners Limited (PCP) — (78.3% held*)

PCP is a corporate advisory firm specialising inrgees and acquisitions, strategic advice,
equity capital markets, private equity, restructgrand debt advisory work.

In last year’s half year result, PCP recorded treegeds from advisory work undertaken on
behalf of New Hope Corporation Limited in relatilmmthe sale of their New Saraji project to
the BHP Billiton Mitsubishi Alliance. As a trandam of this size was not repeated during the
half year ended 31 January 2010 it is difficultt@ake a comparison from one period to the
next. The first half result was also impacted muenber of non-recurring restructuring costs.

The Directors of PCP declared an interim dividehd.@5 cents per share fully franked which
was paid on 12 March 2010.

As a result of WHSP’s 78.3% interest in the issoapglital of the company, PCP contributed a
net loss of $0.1 million to the Group (2009: $1th#lion profit).

ASSOCIATED ENTITIES
Australian Pharmaceutical Industries Limited (API) — (24.6% held*)

For the year ended 31 August 2009 API reported teteenue of $3.5 billion and a full year
net profit after tax of $18.6 million.

Compared to API's last full 12 month period whichded 31 August 2008, total revenue
increased by 9.6%, earning per share by 22% t@én®s and reported net profit after tax by
22.3%. Revenue from the pharmacy wholesaling idinisvas $2.8 billion, up 11.3% and the
retail division reported sales of $690 million, 115%.

In December 2009, APl completed a $150 millionyfulhderwritten equity raising in which

WHSP took up its pro-rata entitlement, investing $8illion. The proceeds from the equity
raising will be used to reduce debt, allow API tmiinue to invest in the Priceline retail model
and provide flexibility for future growth.

The Directors of API declared a full year ordinaiyidend of 2 cents per share fully franked
which was paid in December 2009, up from 1 centspare paid last year.

APl is on track to achieve the full year resultpasvided in their market guidance. API will
announce their half year result on 29 April 2010.

As a result of WHSP’s 24.6% holding in the issuegdi@l of the company, API contributed a
net profit of $2.9 million to the Group (2009: $212llion).

Brickworks Limited (Brickworks) — (44.6% held*)

Brickworks’ net profit after tax and before non-oéay items (normalised NPAT) for the half
year ended 31 January 2010 was $57.0 million, arease of 12.2% from $50.8 million for
the previous corresponding period. Brickworks’ NIPAfter non-regular items for the half
year was down 65.5% to $88.2 million. These resutdude the equity accounted profit
contributions from WHSP.

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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The improved normalised result highlights the besedf the diversified business model of
Brickworks and the stability of earnings derivednfrthe combination of its Building Products,
Land and Development and Investment Divisions.

Normalised earnings per share (EPS) were 40.7 gemtshare, up 6.4% from 38.3 cents per
share for the same period last year notwithstanding0.8% increase in the capital base
following the successful share purchase plan.

Net Debt decreased by 48.9% to $195.1 million a8latlanuary 2010 and Total Interest
Bearing Debt (‘TIBD’) reduced to $300 million. Boxvings were primarily reduced by the
$173.6 million net proceeds of the share purchése qaised in September 2009 and proceeds
of $30.4 million from property sales during theipdr

The Directors of Brickworks have declared an inseghfully franked interim dividend of 13
cents per share for the half year ended 31 JarR@§, up 4% from 12.5 cents per share for
the previous corresponding period.

Building Products

The Building Products Division’s result was highdue to increased volume and higher
average selling prices. Building Products EBIT v#24.8 million for the six months to 31
January 2010, up 32.9% from $16.4 million in thiepcorresponding period. Revenue for the
half year was $263.0 million, up 7.0% from $245.iian for the same period last year.

Austral Bricks™ overall brick sales volumes were up% in the six months to 31 January
2010 compared to the six months ended 31 Janud9, 2Bhile net average selling prices
increased by 3.7%.

Austral Masonry™ was able to achieve average sglfince increases of 3.0% during the
period under review despite the continued weakmdssommercial building activity and
aggressive competition in some markets. Salesnweduwere up 4.1% compared to the prior
corresponding period.

Bristile Roofing™ achieved a significant increasesales volumes on the east coast, up over
20% compared to the previous corresponding peréhee principally to strong market
conditions in Victoria. Demand in Victoria has oaken production capacity, with product
currently being shipped from Queensland to mairgaply.

Land and Development

The Land and Development Division recorded an EBiT$12.3 million for the half year
ended 31 January 2010, an increase of 1.7% froml$hfllion for the prior corresponding
period.

Property Sales contributed strongly to the resuthvwan EBIT of $8.3 million for the six

months to 31 January 2010. The settlement of S2agkethe Eastwood site to AV Jennings
was completed on 19 January 2010 for $17.5 million.

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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Significant Items since Balance Sheet Date

Brickworks acquired the assets of Brick & Block Quany Pty Ltd from the Receivers and
Managers in February 2010 for $13.5 million. Theasition of the largest independent
masonry block manufacturer in New South Wales plewi Austral Masonry™ its first
production facility in the state. With a marketagh in excess of 20% Austral Masonry™ is
now a significant East Coast business.

The sale of the third and final stage of the Eaetivgite in Sydney to AV Jennings was
completed on 3 March 2010 for $17.5 million. Tgtabceeds from the sale of the Eastwood
site were $70.0 million including GST.

Brickworks purchased the assets, including land lamitbings, of Sasso Precast Concrete
(Sasso) in March 2010 for $35.2 million. Sasso uf@actures precast floor and wall panels
from its state of the art manufacturing facility Wetherill Park in western Sydney. This

acquisition provides a strong platform for growttthe fastest growing segment of the external
walling market in Australia.

The Austral Bricks™ factory at Wollert in Victoriaas exceeded expectations, leading to the
decision in February 2010 to expand the plant. Wbemplete, the expansion will lift the
plant’s production design capacity of 85 milliomarstard brick equivalents per annum to 170
million. The expanded facility will include a remsed brick line and an upgraded clay
grinding plant for a total cost of $65.0 million.The expanded facility will be fully
commissioned in 2011 and secures Austral Bricks@diley presence in the Victorian market
with state of the art manufacturing facilities.

As a result of WHSP’s 44.6% holding in the issuegbital of the company, Brickworks
contributed a $7.8 million regular profit to the dBp (2009: $5.3 million). In addition,
WHSP’s share of the non-regular write downs wag $3llion (2009: $25.4 million). These
contributions exclude the WHSP profit taken up bycBvorks under the equity accounting
method.

Clover Corporation Limited (Clover) — (28.6% held*)

Clover reported a net profit after tax for the ffinalf ended 31 December 2009 of $1.9 million
(2008: $1.6 million), an increase of 18.8%.

Sales of $16.3 million were up 80% on the sameopelast year due to strong sales reported
into Asia.

During the reporting period Clover continued to Uscon sales of value added

microencapsulated products, particularly in inféotmula applications. Clover has also

expanded its range of products to support growthhe future via an increased investment in
their innovations program aimed at building onliheader potential of the company’s patented
encapsulation technology.

The half year result was impacted by the loss dembin Clover’s 50:50 joint venture, Future

Foods Ingredients Pty. Limited (FFI). FFI conttibdi an equity accounted loss for the period
to Clover of $441,000.

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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Clover has stated that the outlook for the secalitidf their financial year was encouraging
with continuing strong sales of omega® ingredieamsl an expected improved performance
from FFI.

As a result of WHSP’s 28.6% holding in the issuagital of the company, Clover contributed
a net profit of $0.5 million to the Group (2009:.%0nillion).

Ruralco Holdings Limited (Ruralco) — (23.5% held*)

For the year ended 30 September 2009 Ruralco expdotal revenue of $836.7 million a
decrease of 5.5% over the prior year. Net prdiiraax, attributable to shareholders, was $8.5
million a decrease of 47%. Ruralco has advisetithaas adversely affected by the global
financial crisis, particularly in its real estatesiness and by extreme weather conditions in
south eastern Australia.

Over the 12 months, net debt was reduced by 548561 million through a capital raising of
$24.7 million and working capital management. Deesifficult trading conditions strong
positive cash flow from operations of $51.2 millimas achieved.

A final dividend of 6 cents per share fully franke@s paid in January 2010 bringing total
dividends for the year to 12 cents per share fullpked.

As a result of WHSP’'s 23.5% holding in the issueapi@al of the company, Ruralco
contributed a total net profit of $0.5 million teet Group (2009: $1.2 million).

TPG Telecom Limited (TPG)— (28.2% held*)

TPG has reported earnings before interest, taxiedegion and amortisation (EBITDA) of
$77.1 million and a net profit after tax (NPAT) $27.5 million for the half year ended 31
January 2010.

These results represent a 34% increase on the EBIGD$57.5 million achieved in the
corresponding period last year and a 443% increagbe $5.1 million NPAT achieved for the
same period.

Earnings per share for the 6 months of 3.8 cepiesent a 443% increase on the 0.7 cents for
the 6 months to 31 January 2009.

Broadband subscriber growth has continued strongith net additions of 54,000 in the 6
months to 31 January 2010, 48,000 of which wereein- Total broadband subscribers now
exceed 450,000.

TPG’s strong cash flow generation has also continuigh a net cash inflow from operations
before interest, tax, capex and finance lease patguiring the half year of $80.4 million.

Following this strong cash flow, TPG’s Directorsvhadeclared a fully franked interim
dividend of 2 cents per share, payable on 27 Mdy20p from 1 cent per share last year.

* Percentage of the issued capital of the compaig by the Group as at 31 January 2010.
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Pipe Networks Limited (Pipe)

The acquisition of Pipe through a scheme of arraregeg became effective on 17 March 2010
after being unanimously supported by Pipe’s boaditay 94% of Pipe shareholders.

Pipe has a solid and unbroken 5 year history ofving revenue and profits through its main
business of providing fibre connectivity in Austaal east coast capital cities and recently the
provision of international bandwidth through its mowable system. In October 2009 Pipe
completed its 6,900 km system linking Sydney to iBuaith connection into Papua New
Guinea and direct onward arrangements into theikiynational hubs of USA and Japan.
This infrastructure uses the industry’s most adedrsubsea equipment and provides diversity
to the few existing routes from Australia.

TPG has advised that it remains on track to meepriéviously published guidance and will
release a revised guidance, which includes 4.5 msarantribution from Pipe, at a future time.

As a result of WHSP’s 28.2% holding in the issuadital of the company, TPG contributed a
net profit of $7.9 million to the Group (2009: $Illion).

AUDITORS’ INDEPENDENCE DECLARATION
The auditor’s independence declaration for the edr ended 31 January 2010, as required
under section 307C of the Corporations Act 200%etsout on page 13.

ROUNDING OF AMOUNTS

The amounts contained in the accompanying finarsteiements have been rounded off to the
nearest one thousand dollars under the optionablailto the Company under Class Order
98/100.

Dated this 25 day of March 2010

Signed in accordance with a resolution of the BadrDirectors:

I/.

R.D. Millner
Director

P.R. Robinson
Director
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MOORE STEPHENS

ACCOUNTANTS & ADVISORS

Auditor’s Independence Declaration
to the Directors of Washington H. Soul Pattinson and Company Limited
and its Controlled Entities

As lead auditor for the review of Washington H. Soul Pattinson and Company Limited
and its Controlled Entities for the half year ended 31 January 2010, | declare that to the
best of my knowledge and belief, there have been:

a. nho contraventions of the auditor independence requirements of the Corporations
Act 2001 in relation to the review; and

b.  no contraventions of any applicable code of professional conduct in relation to the
review.

This declaration is in respect of Washington H. Soul Pattinson and Company Limited
and its Controlled Entities during the period.

Mere Mofleo bty

Moore Stephens Sydney
Chartered Accountants

m« /f ﬁ—«“-«wm

Martin J. (Joe) Shannon
Partner

Dated in Sydney this 25" day of March 2010.

Moore Stephens Sydney ABN 90 773 984 843

Level 7, 20 Hunter Street, Sydney NSW 2000 13
GPO Box 473, Sydney NSW 2001

Telephone: +61 2 8236 7700 Facsimile: +61 2 9233 4636

Email: sydney@moorestephens.com.au Web: www.moorestephens.com.au

Liability limited by a scheme approved under Professional Standards Legislation

An independent member of Moore Stephens International Limited - members in principal cities throughout the world
The Sydney Moore Stephens firm is not a partner or agent of any other Moore Stephens firm



Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Condensed Consolidated Statement of Comprehensivecdome
For the half year ended 31 January 2010

Consolidated

2010 2009
Notes $'000 $000
Revenue from continuing operations 3(i) 405,036 351,550
Other income 3(i) 53,422 2,414,919
Cost of sales (173,019) (90,659)
Selling and distribution expenses (53,193) (38,782)
Administration expenses (16,413) (26,677)
Exploration costs (5,477) (3,489)
Occupancy expenses (443) (460)
Other expenses (1,329) (1,454)
Impairment of assets 3() &6 (3,014) (189,933)
Finance costs (650) (906)
Share of results from equity accounted associates 6 19,719 (12,295)
Profit before income tax 224,639 2,401,814
Income tax (expense) (55,954) (771,176)
Profit after tax from continuing operations 168,685 1,630,638
(Loss) after tax from discontinued operations - (730)
Profit after tax for the half year 168,685 1,629,908
Other comprehensive income
Net movement ithefair value of available for sale financ
assets, net of tax 1,971 (150,064)
Net movement in hedge rese, net of tax 5,248 (67,631)
Net movement inreasury reserve, net of tax 906 -
Net movement in foreign currency translation res, net o
tax 1,124 (825)
Net movement in equity resel, net of tax 864 3,658
Total other comprehensive income for the half yearnel
of tax 10,113 (214,862)
Total comprehensive income for the half year 178,798 1,415,046
Profit after tax for the half year is attributable to:
Members of Washington H. Soul Pattinson and Com
Limited 123,412 939,994
Non-controlling interest 45,273 689,914
168,685 1,629,908
Total comprehensive income for the half year
attributable to:
Members & Washington H. Soul Pattinson and Comg
Limited 141,380 787,805
Non-controlling interest 37,418 627,241
178,798 1,415,046

The above condensed consolidated statement of comprehensive income should be read in conjunction with the accompanying
notes.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Condensed Consolidated Statement of Comprehensivecdome (continued)

For the half year ended 31 January 2010

Analysis of profit attributable to members of Washington H. Soul Pattinson and Company Limited
The Directors consider the following disclosurdte impact of non-regular items included in proéithances
the understanding of the results to members. Fuddiails are provided in note 3(ii).

Profit before no-regular items from ordinary activiti
after tax attributable to members

Profit from nonregular items after income tax attribute
to members

Profit after tax and non-regular items for the period
attributable to members

Earnings per share
Basic and diluted earnings per share to ordinanyity
holders of the company

Continuing operations
Discontinued operations
Earnings per share from all operations

Weighted average number of shares used in calog
basic and diluted earnings per share

Notes 2010 200¢
$'000 $'000
97,069 117,460
3(ii) 26,343 822,534
123,412 939,994
2010 2009
Cents Cents
51.71 394.20
0.00 (0.31)
51.71 393.89

No. of shares

238,640,580

238,640,580

The above condensed consolidated statement of comprehensive income should be read in conjunction with the accompanying

notes.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Condensed Consolidated Statement of Financial Posih
As at 31 January 2010

Consolidated
31 Jan 2010 31 July 2009

$'000 $'000
Current assets
Cash and cash equivale 103,020 228,53(
Term deposits 1,682,136 2,619,238
Trade and other receivables 60,904 48,956
Inventorie: 45,104 45,421
Other finaicial assets at fair val through profitor loss 49,009 45,05¢
Derivative financial instruments 17,572 14,525
Other assets 3,137 124
Total current assets 1,960,882 3,001,850
Non-current assets
Trade and other receivab 4,935 4,607
Investments accounted for using the equity method 650,101 526,798
Available for sale financial assets 950,262 924,907
Other financial asse 1,500 12,55
Derivative financial instrumen 12,660 8,157
Property, plant and equipment 453,075 416,121
Exploration and evaluation assets 3,240 2,572
Investment proper 35 35
Deferred tax asse 36,043 38,70(
Intangible assets 7,301 8,360
Total non-current assett 2,119,15; 1,942,810
Total assets 4,080,034 4,944,660
Current liabilities
Trade and other payables 48,305 52,872
Interest bearing liabilitie 40,190 33,827
Current tax liabilities 27,183 746,15¢
Provisions 9,711 10,495
Total current liabilities 125,389 843,350
Non-current liabilities
Deferred tax liabilitie 258,923 255,963
Provisions 18,496 17,942
Other - 122
Total non-current liabilities 277,419 274,047
Total liabilities 402,808 1,117,397
Net assets 3,677,226 3,827,263
Equity
Contributed equity 32,900 32,900
Reserves 785,264 768,942
Retained profits 1,868,663 1,841,068
Parent entity interest 2,686,827 2,642,910
Non-controlling interest 990,399 1,184,353
Total equity 3,677,226 3,827,263

The above condensed consolidated statement of financial position should be read in conjunction with the accompanying notes.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Condensed Consolidated Statement of Changes in Egi
For the half year ended 31 January 2010

Total Non-

Share Retained members | controlling
Consolidated entity capital profits Reserves equity interest Total

$'000 $'000 $'000 $000 $'000 $000
Total equity at the beginning of the half year 2642.910
— 1 August 2009 32,900 1,841,068 768,942 1,184,353 3,827,263
Net profit for the half year after tax - 123,412 - 123,412 45,273 168,685
Other comprehensive income for the half year
Net movement in asset revaluation reserve, net
of tax - - 11,927 11,927 (9,956) 1,971
Net movement in hedge reserve - - 3,155 3,155 2,093 5,248
Net movement in treasury reserve - - 906 906 - 906
Net movement in foreign currency translation
reserve - - 1,116 1,116 8 1,124
Net movement in equity reserve - (164) 1,028 864 - 864
Total comprehensive income for the half year - 12348 18,132 141,380 37,418 178,798
Transactions with owners
Dividends declared and pi - (84,941 - (84,941 (256,215 (341,156
Contributions of equity, net of transaction ¢ - - - - 15,417 15,417
Net movement in share based payments reserve - - (1,810) (1,810) (1,186) (2,996)
Equity transfer from members on issue of share
capital in controlled entitie - (10,712) - (10,712 10,712 -
Exit from Group of controlled entity - - - - (100) (100)
Total equity at the end of the half year -
31 January 2010 32,900 1,868,663 785,264 2,686,827 990,399 3,677,226
Total equity at the beginning of the half year
— 1 August 2008 32,900 793,887 744,033 1,570,820 445,175 2,015,995
Net profit for the half year after tax - 939,994 - 939,994 689,914 1,629,908
Other comprehensive income for the half year
Net movement in asset revaluation reserve, net
of tax - - (113,436) (113,436 (36,628) (150,064)
Net movement in hedge reserve - (41,521) (41,521) (26,110) (67,631)
Net movement in foreign currency translation
reserve - - (890) (890) 65 (825)
Net movement in equity reserve - 3,668 3,658 - ,658
Total comprehensive income for the half yee - 939,99: (152,189 787,80! 627,24: 1,415,041
Transactions with owners
Dividends declared and paid (33,849) - (33,849) 36,283) (70,132)
Contributions of equity, net of transaction costs - - - 2,174 2,174
Net movement in share based payments reserve - - 4|26 264 186 450
Acquisition of additional ownership in
subsidiaries - 272 - 272 (485) (213)
Equity transfer from members on issue of share
capital in controlled entities - (4,757) - (4,797) 5,257 500
Total equity at the end of the half year -
31 January 2009 32,900 1,695,547 592,108 2,320,555 1,043,265 3B263,

The above condensed consolidated statement of changes in equity should be read in conjunction with the accompanying notes.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Condensed Consolidated Statement of Cash Flows
For the half year ended 31 January 2010

Consolidated

2010 2009
$'000 $'000

Cash flows from operating activities
Receipts from customers inclusive of GST 329,658 262,840
Receipt of GST on sale of the New Saraji coal mtoje - 245,000
Payments to suppliers and employees inclusive af GS (247,734) (159,436)
Payment of GST on the sale of the New Saraji cagkpt - (245,000)

81,924 103,404
Dividends received 30,836 33,003
Interest received 182,288 16,300
Finance costs (86) (136)
Income taxes paid (771,684) (30,374)
Net cash (outflow)/inflow from operating activities (476,722) 122,197
Cash flows from investing activities
Payment for property, plant and equipment and gjitdes (56,092) (54,497)
Proceeds from sale of property, plant and equipment 141 2,450,078
Costs incurred on the sale of the New Saraji cozjept ; (163)
Payments for exploration and evaluation activities (5,762) (3,489)
Net (payments for) / proceeds from term dep 803,000 (2,419,570)
Payments for investments (83,140) (14,372)
Proceeds fromale of investmen 17,311 5,370
Cash outflow from loss of control of a subsid (2,070) -
Loans advance (3,204) (244)
Loars repéd 1,330 66
Net cash inflow/(outflow) from investing activities 671,514 (36,821)
Cash flows from financing activities
Proceeds from issues of eqt 11,976 4,243
Dividends pai (361,217) (79,238)
Proceeds from interest bearing liabilities 5,871 3,547
Net cash (outflow) from financing activities (343,370) (71,448)
Net increase/(decrease) in cash and cash equivalent (148,578) 13,928
Cash and cash equivalents at the beginning ofatie/ar 228,530 34,337
Restatement of ‘cash equivalents’ at July 2009 23,500 -
Effects of exchange rate changes on cash and gashakents (432) 2,473
Cash and cash equivalents 103,020 50,738

The above condensed consolidated statement of cash flows should be read in conjunction with the accompanying notes.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Stawents
1. Statement of significant accounting policies

(a) Basis of preparation
The condensed financial report for the half yeateeh31 January 2010 is a general purpose finarepairt and
has been prepared in accordance with Accountingdatd AASB 134interim Financial Reporting and the
Corporations Act 2001.

The half year financial report does not includetiadl notes of the type normally included in an ahrinancial
report. Accordingly, this report is to be reactonjunction with the annual financial report foetyear ended 31
July 2009 and any public announcements made by Watsin H. Soul Pattinson and Company Limited asd it
controlled entities (“Consolidated Entity” or “Grpl) during the interim reporting period in accordanwith
continuous disclosure requirements of the CorponatiAct 2001.

The accounting policies adopted are consistent thitise of the previous financial year and the cpoading
half year reporting period.

The following new Accounting Standards have beesptat! in preparing this half year financial report:

AASB 101Presentation of Financial Statements

The revised Standard requires the presentationstéitament of comprehensive income which preséhitems
of recognised income and expense either in onerstit or in two linked statements. The Consoli&atity
has elected to present one statement.

AASB 8 Operating Segments replaces AASB 114egment Reporting. The accounting policy for identifying
segments is now based on internal management irgortformation that is regularly reviewed by thiiaf
operating decision maker. AASB 8 disclosures amevshbelow, including the revised comparative infation.

The Consolidated entity has elected not to adoptatiher new standards or amendments that are igsuteiiot
yet effective

(b) Estimates

The preparation of the half year financial rep@tuires management to make judgements, estimatks an
assumptions that affect the application of accognpolicies and the reported amounts of assetdiabidities,
income and expense. The actual results may differ these estimates.

In preparing this half year financial report, thgnificant judgements made by management and thes@arces
of estimation were the same as those that appi¢idet consolidated financial report as at and tierytear ended
31 July 2009.

Significant areas of estimation, uncertainty artloal judgements in applying accounting policieatthave the
most significant effect on the financial results fioe half year ended 31 January 2010 include $Bessment of
the recoverable amounts for non current assetsidimg investments in associates and availabledte financial
assets (refer to note 3(i)).
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

2. Segment Information

a) Business segments
The Group is organised into the following divisidnsproduct and service type:

Continuing operations

Investing activities

The Group engages in investments, including casld to maturity investments, and available for dalancial
assets.

Coal mining

The Group engages in coal mining activities inahgdiexploration, development, production, processing
associated transport infrastructure and ancillasvities. Coal mining operations are managed asingle
integrated coal chain including transportation arficastructure.

Consulting
The Group is involved in the provision of consultiservices.

Discontinued operations

Bakery

In the prior year, the Group controlled KH Foodmited, an entity involved in the manufacture ané s&
bakery products.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents
2. Segment Information (continued)

Business segments

Half year ended 31 January 2010

Revenue from external customers
Intersegment revenue

Total revenue
Share of results from equity accounted associates

Other income

- net gain on deemed disposals of associates

- loss on loss of control of subsidiaries

- gains on revaluing other financial assets tovaiue
- other

Total other income

Total segment revenue/income

Segment results

Income tax (expense)
Net profit for the half year

Impairment (expenses) / write back included in segnm results
- (Impairment) of listed equity investments
- (Impairment) / reversal of other assets

Total impairment (expense)

Segment assets
As at 31 January 2010

As at 31 July 2009

Investing activities Coal mining Consulting  Intersegment eliminations/ Consolidated
unallocated
$'000 $'000 $'000 $'000 $'000
95,605 301,125 2,668 5,638 405,036
386,777 - 1,135 (387,912) -
482,382 301,125 3,803 (382,274) 405,036
19,667 - (31) 83 19,719
48,495 - - - 48,495
(904) - (128) 9 (1,023)
6,266 - - - 6,266
(382) 66 - - (316)
53,475 66 (128) 9 53,422
555,524 301,191 3,644 (382,182) 478,177
533,351 78,160 130 (387,002) 224,639
(55,954)
168,685
(3,215) - - - (3,215)
201 - - - 201
(3,014) - - - (3,014)
3,490,916 566,131 19,723 3,264 4,080,034
4,403,284 508,343 29,195 3,838 4,944,660

The reduction in total segment assets for the 6timperiod ending 31 January 2010 of $864,626,0@@adominantly due to the payment of income ta®##3,266,000 on the gain on sale of New

Saraji and dividends paid to non-Group entitieslliota$361,217,000.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

2. Segment Information (continued)
Business segmen Investing Intersegment Total Discontinued Intersegment Total
activities Coal mining Consulting eliminations/ continuing operations - eliminations/ discontinued
Half vear ended 31 January 2009 unallocated operations Bakery unallocated operations Consolidated
y Hary $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Revenue from external customers 111,605 231,241 2,992 5,712 351,550 179 - 179 351,729
Intersegment revenue 58,381 - 30,190 (88,571) - - - - -
Total revenue 169,986 231,241 33,182 (82,859) 351,550 179 - 179 351,729
Share of results from equity accounted
associates (8,773) - 312 (3,834) (12,295) - - - (12,295)
Other income

- gain on sale of New Saraji coal project - - - 440,365 2,440,365 - - - 2,440,365
- gain on sale of available for sale

investments 2,723 - - - 2,723 - - - 2,723
- loss on revaluing other financial assets to
fair value (28,435) - - - (28,435) - - - (28,435)
- other 215 - 51 - 266 - - - 266
Total other income (25,497) - 51 2,440,365 2,414,919 - - - 2,414,919
Total segment revenue/income 135,716 231,241 33,545 2,353,672 2,754,174 179 - 179 2,754,353
Segment results (74,403) 108,893 21,162 2,346,162 2,401,814 (966) 236 (730) 2,401,084
Income tax (expense) (771,176) - (771,176)
Net profit/(loss) for the half year 1,630,638 (730) 1,629,908
Impairment (expenses) / write back

included in segment results

- (Impairment) of equity accounted

associates (171,817) - - - (171,817) - - - (171,817)
- (Impairment) of listed equity investments (12,083) - - - (12,083) - - - (12,083)
- (Impairment) of goodwill (3,426) - - - (3,426) - - - (3,426)
- (Impairment) of other assets 193 - - (2,800) (2,607) - - - (2,607)
Total impairment (expense) (187,133) - - (2,800) (189,933) - - - (189,933)
Segment assets — as at January 2009 3,956,666 Y82 32,006 (8,050) 4,422,779 1,832 - 1,832 4,424.,6
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

3. Profit for the half year

(i) Profit before income tax expense
Profit from continuing operations for the half yeacludes the following items that are significdsicause of
their size, nature or incidence:

2010 2009
$'000 $'000
(a) Revenue
Sales revent 318,301 254,24!
Dividend revenue 10,256 12,780
Interest revenue 73,239 82,460
Othel 3,240 2,06¢
405,036 351,55(
2010 2009
$'000 $'000
(b) Other income
Gain on sale of New Saraji coal project - 2,440,365
Gain on deemed disposal of equity accounted agsscia 48,495 -
Gains/(losses on financial assets at fair value through pr
or loss 6,266 (28,435)
(Loss) on loss of control of subsidiaries (1,023) -
(Losses)/gains on sale of available for sale firdrassets (227) 2,723
Othel (89) 26€
53,422 2,414,91!
2010 2009
$'000 $'000
(c) Expenses
Impairment of equity accounted associgigs - (171,817)
Impairment of listed equity investmeris (3,215) (12,083)
Impairment of goodwi - (3,426
Impairment(expens)/reversalof other asse 201 (2,607
(3,014) (189,933

(1) The recoverable amount of investments in equityoacted associates has been assessed as at 3lyJanuar
2010. Where the carrying values of the investmerteeded the recoverable amounts, the investmanbden
impaired. At each reporting date, an assessmdhtbeimade as to whether there are any circumssatica
would indicate that the impairment recognised hasrehsed or no longer exists. Where evidence sisppo
reduction in the impairment, the impairment expemsgy be reversed through profit. In the six mopéhniod
ended 31 July 2009, the impairment expense reléifdPG Telecom Limited of $50.8 million, was resed.

(2) During the half year ended 31 January 2010, thexee wignificant decreases in the share prices réioe
listed equity investments held by the Group. locadance with AASB 139, a ‘prolonged decline in thie value
of an investment in an equity instrument belowcitst is objective evidence of impairment’. Wheneavailable
for sale’ financial asset’s market bid price is ®whan the original cost, and the investment issimered by
management to be ‘impaired’, the Group has recedn# impairment expense in respect of these imesgs.
An impairment recognised for an ‘available for sdieancial asset is prohibited from being reversbhtbugh
profit and loss. Any future increments in the pidce of these investments will be recognised &airavalue
increment in the asset revaluation reserve.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

3 (ii) Non-regular items after income tax expense attribugble to members:
The Directors consider the disclosure of the impéeton-regular items enhances the understanditigeafesults
to members. Details of these items are as follows:

2010 2009
$'000 $'000
(Loss) / profit on disposal of investments (185) 2,566
Gain on deemed disposals of associates, net of tax 33,924 -
Profit on sale of the New Saraji coal project - 1,031,082
(Loss) on sale of business units (1,047) (95)
Operating losses attributable to non-controllingerast
absorbed by parent entity interest - (129)
Impairment (expense) (3,198) (182,956)
Srare of significant revenue ar(expense) from associat
entities (3,151) (27,457)
Other non-regular items - 477)
Total non-regular items, net of tax 26,343 822,534
4, Dividends
Amount Franking
$000 per. per
security security
CPS CPS
Current half year dividend declared but not
Interim dividend yet recognised in retained profits, payaple
on 13 May 2010 33,410 14c 1l4c
Previous corresponding half year, paid on 31,023 13c 13c
14 May 2009
A final dividend, not previously recognised
Final dividend 2009 in retained profits, was paid on 7 December 45,342 19¢c 19¢
2009
Special dividend 2009 | A special dividend, not previously 59,660 25c 25¢c
recognised in retained profits, was paid |on
7 December 2009

No dividend reinvestment plans were in operationnduthe reporting period.

Total number of ordinary shares on issue for thele/lof the reporting period was 238,640,580.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

5. Controlled entities acquired or disposed of

The Group did not acquire of any controlled enditiiring the six months to 31 January 2010.
Entities no longer controlled

During the period ended 31 January 2010, the Geeaged to control the following entities:

Souls Funds Management Limited (SFM)
SFM was disposed of on 11 November 2009. Fromd&ie, SFM was no longer controlled by the Group.

Rundle Capital Limited (Rundle) — Held by Pitt CapiPartners
Rundle was disposed of on 1 October 2009. Fromddiis, Rundle was no longer controlled by the Group
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Statents

6. Details of investments and results in associates@jointly controlled entities

Name of associated entity

Group’s percentage of
holding at balance date *

Contribution to Group net
profit for the year **

Jan 2010 Jan 2009 2010 2009
Associates — held by WHSP % % $000 $00(
Brickworks Limited(i) 44.6 49.5 4,689 (20,129)
Australian Pharmaceutical Industries Limiteg 24.6 24.6 2,934 2,233
Ruralco Holdings Limitec 235 23.t 501 76¢
TPG Telccorr Limited(formerlySP Telemedii
Limited) (iii) 28.2 275 7,891 1,393
Apex Healthcare 30.0 30.0 1,352 930
Clover Corporation Limitet 28.6 28.€ 546 45¢
Keith Harris & Company (Far East) Pte Limi 49.0 49.C 58 42
Jointly Controlled entity — held by WHSP
CopperChem Lintec 50.0 - - -
Associates — held by Controlled entities***
Ampcontrol Pty Limited 45.0 45.0 2,022 1,685
Austgrains Pty Limitec 48.0 48.C 68 12
Belaroma Coffee Pty Lt 40.0 40.C 108 7C
InterRISK Australia Pty Ltd 40.0 40.0 (239) 88
SODA Brands Limitedi() 47.9 - (227) -
Specialist Oncology Property Pty Limiti 31.4 21.:¢ 48 66
Supercorp Pty Limite: 30.2 30.2 (32) 87
Share of results from equity accounted associates
and joint venture before impairment 19,719 (12,295)
Impairmrent of investment in associali(refer note 3i)
- Australian Pharmaceutical Industries Limited - (101,137)
- TPG Telecom Limited(formerly SP Telemedia
Limited) - (54,714)
- Other associat - (15,966
Total impairment of investment in associates - (171,817)
Share of results and impairment from equity
accounted associates and joint venture 19,719 (184,112)

* The percentage holding represents the Groupa tailding in each Associate.
** Contribution to Group net profit represents gm@ount included in profit after tax before non-cohing

interest.

*** Investments in these Associates are held byp@tlled entity, Souls Private Equity Limited (SBE

Change in Associate status

(i) During the period, Brickworks Limited completed eh#&ssues to their employees (September 2009)and t

ordinary shareholders (November 2009).

WHSP did not participate in the Brickworks Limitshare issues, resulting in WHSP’s percentage hpldin

Brickworks decreasing by 4.9% to 44.6%.

In accordance with accounting standards, a ‘deefigbsal’ was considered to have taken place ayadraof
$49.1m (less tax $14.8m) has been recognised fit fobothe period ended 31 January 2010.
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Washington H. Soul Pattinson and Company Limited
Half year ended 31 January 2010

Notes to the Condensed Consolidated Financial Staents
6. Details of investments and results in Associatesid Jointly controlled entities
(Continued)

(i) Australian Pharmaceutical Industries Limited (ARljsed capital through an institutional placemert a
completed an equity raising (November 2009). WHShtained its percentage shareholding in API by
participating in these offers.

(i) WHSP participated in the TPG Telecom Limited dénd reinvestment plan (DRP) issued on 25 November
2009. As a result of the DRP, WHSP increased #settolding by 0.7% to 28.2%.

(iv) As a result of a capital raising by SODA Brands itéd (SODA), on the 18December 2009, the Group’s

shareholding in SODA was reduced from 50.3% to %7 Brom the date of this change in shareholdind)80
ceased to be accounted for as a subsidiary of SRBls equity accounted as an associate entity.

7. Jointly Controlled Entities

On 23 September 2009, WHSP acquired a 50% inter&tpperChem Limited.

8. Contingent liabilities

Souls Private Equity Limited, a controlled entigts as guarantor (on a Joint and Several badisoné other
party) over the Trade Finance Facility of Austgsalitty Limited. The amount of the guarantee is kahito
$6,000,000. Austgrains Pty Limited uses the fumdmfthe facility to purchase grain. As at balanated
Austgrains have drawn $5.8 million of this facility

There are no other material changes to continggitities of the Group since 31 July 2009.

9. Events occurring after the balance sheet date

New Hope Corporation Limited (NHC), through its vilgowned subsidiary Arkdale Pty Limited, owns 122.
million shares in Arrow Energy equal to 16.7% o tompany.

On 8 March 2010 Arrow Energy announced that it teaetived a non-binding indicative and conditionapmsal
from a company jointly owned by Royal Dutch Sheltl@etrochina.

In the absence of a superior proposal, NHC supploetproposed transactions and intends to votaviour of the
Demerger Scheme and Acquisition Scheme for alshi@es it owns or controls.

10. Other significant information

Please refer to the Review of Operations contaiinéiis report.
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Washington H. Soul Pattinson and Company Limited
A.B.N. 49 000 002 728

Directors’ Declaration

The Directors of the Company declare that:

1. the financial statements and notes, as setropiages 4 to 2 are in accordance with
the Corporations Act 2001 and:

a. comply with Accounting Standard AASB 134 Interimn&ncial Reporting and
the Corporations Regulations; and

b. give a true and fair view of the economic entitfiizancial position as at 31
January 2010 and of its performance for the hadf ysmded on that date.

2. in the Directors’ opinion there are reasonab@igds to believe that the Company will

be able to pay its debts as and when they becomarmlipayable.

This declaration is made in accordance with a ol of the Board of Directors.

R.D. Millner
Director

P.R. Robinson
Director

Dated this 25 day of March 2010
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MOORE STEPHENS

ACCOUNTANTS & ADVISORS

INDEPENDENT AUDITOR’S REVIEW REPORT

TO THE MEMBERS OF
WASHINGTON H. SOUL PATTINSON AND COMPANY LIMITED
AND ITS CONTROLLED ENTITIES

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Washington H. Soul Pattinson and
Company Limited (“the company”) and its Controlled Entities (“the consolidated entity”), which
comprises the statement of financial position as at 31 January 2010, the statement of comprehensive
income, the statement of changes in equity and the statement of cash flows for the half-year ended on
that date, the accounting policies and other selected explanatory notes and the directors’ declaration
of the consolidated entity comprising Washington H. Soul Pattinson and Company Limited and the
entities it controlled at half year's end or from time to time during the half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of Washington H. Soul Pattinson and Company Limited are responsible for the
preparation and fair presentation of the half-year financial report in accordance with Australian
Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Act
2001. This responsibility includes establishing and maintaining internal control relevant to the
preparation and fair presentation of the half-year financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies
and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410
Review of an Interim Financial Report Performed by the Independent Auditor of the Entity in order to
state whether, on the basis of the procedures described, we have become aware of any matter that
makes us believe that the financial report is not in accordance with the Corporations Act 2001
including giving a true and fair view of the consolidated entity’s financial position as at 31 January
2010 and its performance for the half-year ended on that date and complying with Accounting
Standard AASB 134 Interim Financial Reporting and the Corporations Regulations 2001. As the
auditor of Washington H. Soul Pattinson and Company Limited and its Controlled Entities, ASRE 2410
requires that we comply with the ethical requirements relevant to the audit of the annual financial
report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards
and, consequently, does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

While we considered the effectiveness of management's internal controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide
assurance on internal controls.

Our review did not involve an analysis of the prudence of business decisions made by directors or
management.

Moore Stephens Sydney ABN 90 773 984 843 29
Level 7, 20 Hunter Street, Sydney NSW 2000

GPO Box 473, Sydney NSW 2001

Telephone: +61 2 8236 7700 Facsimile: +61 2 9233 4636

Email: sydney@moorestephens.com.au Web: www.moorestephens.com.au

Liability limited by a scheme approved under Professional Standards Legislation

An independent member of Moore Stephens International Limited - members in principal cities throughout the world
The Sydney Moore Stephens firm is not a partner or agent of any other Moore Stephens firm



MOORE STEPHENS

ACCOUNTANTS & ADVISORS

Independence

In conducting our review, we have complied with the independence requirements of the Corporations
Act 2001.

Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us
believe that the half-year financial report of Washington H. Soul Pattinson and Company Limited and
its Controlled Entities is not in accordance with the Corporations Act 2001 including:

(i) giving a true and fair view of the consolidated entity’s financial position as at 31 January
2010 and of its performance for the half-year ended on that date; and

(i) complying with AASB 134 Interim Financial Reporting and the Corporations Regulations
2001.

fime /j,b/){am %ﬂ?

Moore Stephens Sydney
Chartered Accountants

ke 4 Yorom

Martin J. (Joe) Shannon
Partner

Dated in Sydney, the 25" day of March 2010
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